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Soviet Zone Encourages Forelpgn Purciase: of Gift Packares for East Zoners

At the beginning of 1957 the “private firm, Geschenlkidlest- und Klein Export-

GmbH" was established in East Berlin. 'The East press states that through this
company it will be possible for foreigners to send an unlinited number of gift
packages to East Zone residents free of custom duties or other charges, unlike normal
foreign gift parcels. The various standarnd gift packages are made up in East
Germany, composed presumably of East German goodls of doubtful quality. The true
purposes behind the move appear to be to squeeze out CARE and other foreign package
operations and to Secure additlonal foreimn exchange for the hard-pressed East Zone

treasury .

V.  FOREIGN TRADE

Unsatisfactory Development of East German Boreim: Trade in First Two Months of 1957
At the 3lst Plenum of the SED Central Gommitice 1% was rove hat in January

and February 1957 East Gorman imporis oxceeded exports, cre g an unhealthy

situation ‘lihich leads to unavoidable ecosucmic dlsturbances.' East German industry

was called on to exert every effort to 1i..crease exports and fulfill export orders

as early in the year as possible.

' As part of the export drive, the stite continues., to award premiums to private
enterprises showing the greatest increasc in exports~ The share of private

indug_try in East Gern /expm’ts 1s said <o nave increa’sed f"rom 2.55 per cent to
B30 per cent in 19506.~

Subsidy of Bicycle Exports

The granting of export subsidies is also part of the export drive. Scme 3
million DM (East) having been earmarked fop forelgn trade subsidies in 195C. R

1/ Neue Zelt, March o4, 1957
2/ Neues Deutschland, March 29, 1¢57
3/ Neues Deutschiand, March 23, 1957
%/ Der Morgen, March 3, 1957
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